Michigan Depariment of Treasury
4896 (0L/06)

Auditing Procedures Report

|ssued under PLA. 2 of 1968, &5 amended and P.A. 71 of 1919, 38 amended,

Laeal Unlt of Gavernment Type Local Unil Name Caunty
ICounty Ecity [OTwp [Ovillage [lOther City of the Village of Clarkston Oakland
Figeal Year End Opinlon Date Date Audlt Repart Submitied 1o Stale
June 30, 2006 August 15, 2006 October 11, 2006

We: affimm that:

We are cerlified public accountants licensed to practice in Michigan.

We further affitm the following material, “no” responses have been disclosed in the financial statements, including the notes, cr in the
Management Letter (report of comments and recommendations).

Check each applicable box below. (Sge instructions for furiher detail.)

All required component units/funds/fagencies of the local unit are included in the financial statements and/or disclosad in the
reporting enfity notes to the financial statemenis as necessary.

O M YES

There are no accumulated deficits in one or more of this unit's unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded jts budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.

O

“The local unit has adopted a hudget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not viglated the Municipal Finanee Act, an order izzued under the Emergency Municipal Loan Act, or
other guidance as issued by the: Local Audit and Finance Division.
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The local unit has not been delinquant in distributing tax revenuas that were collected for another taxing unit,
The local unit only holds depositsfinvestments that comply with statutory reguirements.

The local urit has no ilegal or unauthorized expenditures that came o our attention as defined in the Auiletin for
Audits of Local Units of Govemnment in Michigan, as revised (see Appendix H of Bulletin}.
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10. There are no indications of defaleation, fraud or embezzlement, which came to aur attention during the course of our audit

that have nof been previously communleated to the Laca Audit and Finance Division (LAFD). If there is such aclivity that has
not been communicated, please submit a separate report under separafe cover.

11.
12.
13,

The local unit Is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The local unit has complied with GASB 34 or GASE 24 as madified by MCGAA Staternent #7 and other generally
accepted accounting principles (GAAP).

14,
13,

The board or council approves all involeas prior to payment as required by charter or gtatute,
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Ta our knowledge, bank reconciliations that were reviewed were parformed timely.

If 3 focal unit of govarmnment (authorities and commissions included) is oparating within the boundaries of the audited enfity and 15 not
included in this or any other audit report, nor do they obtaln a stand-alone zudlt, please enclose the name(s), address(as), and a
description(s) of the autherity andfor commission.

I, the undersigned, certify that this statement is complete and aceurate in all respects.
We have enclosed the following: Endosed | Not Raguired (enter a brief justification)

Financial Statemeants E

The letter of Comments and Recommendations El

Other (Deseribe) D

Cartifled Publie Accountant (Firm Name) Telephane Number

Janz & Knight, F.L.C. (248) 646-9666

Slreat Addiess Gity State | Zip

300 East Long Lake Road, Suite 360 Bloomfield Hillsj MI | 48304-2377

Aulherizing GRA Signature Printed Name Licenze Number
M,/fk ;Zg John M, Foster 1101016537
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INDEPENDENT AUDITOR'S REFORT

Members of the Council
City of the Village of Clarkston
Oakland Gounty, Michigen

We have audited the accompanying financial statements of the governmental actlvities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of the Village of
GClarkston, Wichigan as of and for the year ended June a0, 2006, which eollectively comprise the Gity's basic
flrancia) statements as listed In the table of contents. These flnancial statements are the responsibility of
the Gity of the Village of Clarkston, Mlchigan's management. Our responsibility is to axpress opinions on these
fimancial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in tha United States
of America. Those standards require that we plan and perform the audit te cbtain reasonable assurance about
whether the financial statements are free of materlal misstatement. An audit includes examining, on & test
basis, evidence supporting the amounts and disclosures In the fimancial statements. An audit alse Include
assesgsing the accounting prineiples used and signlficant gstimates made by management, as wall as evaluating the
averall financial statement presentation. We believe that our aud!t provides a reasonable basls for our
opinians.

In our apinion, the financlal statements referred to above present fairly, In all material respacts,
the respective financial position of the governmental activitles, the business-type activities, each major Tund,
and the aggregate remaining fund Information of the Clty of the Villaga of Clarkston, Michigan as of June 30,
2006 and the respective changes in financial position and cash flows, where applicabls, thereof for the year
then anded in conformity with acsounting principles generally aceepted in the United States of America.

The management's disecussion and analysis and budgetary comparison information as identified in the
table of contents, are not a required part of the basic financlal statements but are supplementary Information
requited by aceounting principles generally accepted In the United States of America. Wa have applied certaln
|imited procedurss, which consisted principally of inquiries of management regarding the methods of measurement
and prasentation of the required supplementary Informatien. Howavar, we did neot awdlt the information and
express ng opinlon on it.

Our audit was conducted for the purpoze of forming opinions on the firancial statements that
collegtively comprise the Gity of the Village of Clarkstan, Michigan's basie financial statements. The combining
and Individual nom-major fund financial statements are presented for purposes of additlenal analysis and are not
a required part of the basic financial statements. The cembining and Individual non-major fund Financial
gtatements have been subjectad to the auditing procedures applied In the audit of the basic financial statements
and, in our oplnien, are fairly statad in all material respacts in relation te the basi¢c financlal statements
takan as a whole.

Very truly yours,

M {—W,PLL

Caertified Public Accountants

Bloomfield Hills, Michigan

August 15, 2006
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MANAGEMENT 'S DISCUSS|ON AND ANALYSIS

The City of the Village of Clarkston's (the Clty) management's disecussion and aralyals ls designed tu asslst the
reader In focusing on signifleant financial issues, provide an overview of the City's flnancial activity,
identify changes Iin the City's fimanclal position (its abllity to address the next and subgeguent years'
chal lenges), identify signifleant variances from the approved budget, and identify indlvidual fund issues or
CONCGENNS.

Usipg this Annual Repart

Tha City's annual report consists of a serles of financial statements. The Statement of Net Assets and the
Statement of Actlvities provide information about the aetivities of the Clty as a whole and present a longer-
term view of the City's finances. Fund fimanclal statements tell how these services ware financed in tho short-
term, as well as what remains for future spending. Fund fimancial statements alsc report the Clty's operations
in mora detail than government-wide financial statements.

Goverament-Wide Fipancia! Statements

The gavernment-wide fimanclal statements conslst of the Statement of Net Assets and Statement of Actlvities.
They are designed to be corporata-like in that all gpovernmental and buslness-type funds are consolidated inte
columns which add to a tetal for the primary government. Thesa statements include ali assets and liakllities
using the acerual basiz of aeceounting. All of the current year's revenues and expenses are also taken into
account regardiess of timing of cash helng paid or received.

The _City a= a Whole

Net Azsets - The City's combiped net assets were $3,474,614 at the cloze of the year ended Jume 30, 2006. This
reprezents a decreasa of $25,252 or a 0.7% decrease from a year ago. As we look at governmental agtivities
separately from the business-typa activities, we can see that the governmental activities net assets decreased
$7,701. This decreazs was primarily the result of assets being capitalized that have bDeen expensed as
depreclation over their useful lives. The business-typa activity had a decrease of %17,557 In net assets., A
large part of this decroasze was from depreclation of sewer capital assets,

The following tabla reflects the condensed Statement of Net Assets for the years ended June 30, 2006 and 2005:

Table 1
Statemont of Net Assets

Govarnmental Agtivities Business=Type Activity Total
2006 2005 2006 2005 2006 2005
ASSETS
Current and other assets $ 1,860,516 § 1,885,066 % 137,352 $ 139,510 $1,997,868 §2,024,576
Capital asgets 5,727,881 S, 965, 382 252,235 281,986 5,980,116 _& 251.378
Total agsets § 7,506,087 % 7 664,408 290,587 & 401,496 §7.077.084 §U,275,.064
LIABILITIES AND NET ASSETE
Current and other liabilities & 260,429 & 281,749 & (77, 318) & (62.961) $ 183,110 % 218,780
Long term debt sutstanding 4,380, 260 4 557,300 4,320,260 _4,557 300
Total llabllities $ 4,580,689 $ 4,839,049 § (77.319) & (62,261) $4,500,370 §4,776,088
Net azsets:
Imvasted in capital assets,
net of relatad dabt 1,407,621 1,412,092 252,23% 281,986 1,659,B56 1,694,078
Aestricted 1,543,012 1,603,289 1,543,012 1,603,289
Unrestricted 57.075 28 214,671 202,471 271,746 202 495
Total net assets $ A4.007.708 % 3,015,409 % 465 . 9068 & 484 AB7 §3,474 614 §3,499, 866
Tetal liskilities and
net assets 7. 588 357 § 7,B54,468 § 389,587 & 471,496 $7.977 084 38 270 054
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Unrestricted met assetz are net assets that can be used to finance day to day cperations. BRestricted net asseis
of the City totaled %1,543,012. Thesa net assets have [imitations on thalr use that were imposed by restrictlens
guch as emabklling legislation, grant or bomd covemants. The investment im capltal assets represents the City's
capital assets that provide services to citizens, aceordingly, these assets amre not avallable for future
spanding.

The fallowlng table shows the changes in net assets for the years ehded June 30, 2006 and 2003:

Table 2
Changes in Nat Assets

Governmental Actlvities Bugsiness-Type Activity Total
2006 2005 2006 2008 2006 2005
Program revenue;
Charges for sarvices & 83,654 3 131.998 & 107,429 & 101,856 & 150,983 § 239,054
Oparating grants and
contributlons 60,704 66,498 60,704 66, 498
Capital grants and
contributions 117,021 4,998 117,021 4,959
Geraral ravenue:
Property ‘taxes 911, 184, 770,388 911,184 770,360
State shared revenue 83,644 B4, 583 83,644 B4, 583
Interest income B7,250 a4 ,8338 4,128 2 B28 91,378 B7,668
Franchise faes 10, 449 10,061 10, 349 10,061
Mizcol laneous 8,519 14, 280 3,519 14,280
Total revenue $ 1,257,225 §$ 1,167,045 3 111,557 &% 104,481 %1,368,782 $1.271,526
Frogram expenses;
Ganaral government 202,923 209,314 202,923 209,314
Publie safety 485, 354 439,102 425,354 aip, 102
Public warks 382,443 418,127 382,443 418,127
Gommunity and economic
devalopmant 3,322 878 3,322 B76
Recreation and culture 42 A78 45,648 42 478 45,648
Interast on long term debt 208,406 218,095 208, 406 218,095
Sewer 128 108 123,678 129,108 123,678
Tota! program expensas $ 1,264 926 $ 1,381,368 & 126,108 & 123,678 51,394,034 £1.454. 540
Increase (decrease) in
net assets § (7,701) $  {164,217) & (17,661 % (19,197) § (25,252) § (183,414)
Net assets - beginning of
year 2.015. 400 3,179,628 484 457 503 654 5. 409 886 3 BE3 2RO
Net assets - end of year $_3. 007,708 $ 3,015,409 & 4656 906 § 454 457 $3.474 614 53,499 066

Az shown In the above table total revenues were approximately %1.37 mlilion, of whieh 59% was obtained from
property taxes, 14% for fees c¢harged for gervices and 6% Tor =tate shared revenues. Total exXpenses were
approximately $1.39 million, of which 30% was for public safety, 27% for public works and 9% for sewer,

Busines ivi

The City's businass-type activity consists of the Sewer Fund. The City provides sewer service to the entire
City.

Tha City Funds

The analysls of the City's major funds begins on page 9, following the govermment-wide financial statements. The
fund financial statements provide detail information abeut the mest significant funds, not the City as 3 whale,
The City Councll ersates funds to help mznage money for specific purposes as wall as te show accountability for
cartain activities, such as special property tax millages. The City's major funds for 2006 include the Gensral
Fund, Major Road Fund, Local Boad Fund, Water Dabt Fund, SAD 1, 2 and 4 2002 Bond Retirement Fund and SAD 3 2003
Bond Retlrement Fund.

i
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The City Funds {eontinusd)

The Genera! Fund is the main operating fund of the City. Total revemnues for the year were approximately
$701,300. Of thig revenus, 76% was from property taxes, and 11% was from state shared ravenuss. Total
expandltures for the year were approximately $760,600. Of these expendltures, 51% was for public gafety, 7% was
for public works, and 24% was for general gevernment. At June 30, 2006 the unreserved fund balance of &57,075
reprasented 8% of the total Genaral Fund expenditures for the year.

The Major Road Fund accounts for the repairs, maintenanze and construction ef all Clty majer streets. The Tund
balance of this fund at June 30, 2008 was $25.

The Local Road Fund accounts for repairs, malntenance and construetlon of all City local streets. The fund
balance of this fund at Jume 30, 2006 was E29.

The Water Debt Fund iz used to account for the aceumulation of resources for, and the payment of, general leng-
term debt princlpal, interest and related costs. The fund bBalanee of this fund at June 30, 2006 was $43,649.

The SAD 1, 2 and 4 2002 Bond Aetiremenmt Fumd [s used to actount for the accumulation of resources for, and the
payment of, general long-term debt principal, interest and related costs. The fund balance of thisz fund at June
30, 2008 was $222,509.

The SAD 2 2003 Bond Retirement Fund Is used to account for the accumulation of resources for, and the payment
of, generzl long-term debt principal, intereszt and related costs. The fund balance of this fund at June 30, 2006
was $196,717.

naral Fund Budgetar i ights

Over the course of the year, the City Council amended the budget to take into account events during the year.
Building permit revenus and related expenditures were amended to reflect decreased activity during tha year.
Gommunity Development Block Gramt revenue and expenditures were amended to refle¢t redueed activity. Fines and
forteituras revenue was amended to reflect raduced collections. Polies charges and interest earnings ware
amended to reflect addlitional collestions. City Hall wages, election supplies, building and equipment
malmtenance, audit, pofice wages, vehlcle maintenance, and sub-watershed were amended to reflect additional
costs. Polica legal and tree trimming were amendsd to reflect less thap anticlpatad costs.

Capital outlay aexpenditures were $14,365 above budgeted amounts. Thls was primarily the result of the City
receiving election eguipment from the State of Michigan at a cost of $12,317. Thera Is alse an offsetting
revenue to oliminate this deficit. Most other departments were in |ine wlth budgeted amounts. Actual revenuss
excasded budgeted amount by $18,143.

Capltal Asset and Debt Adminiztratlion

At the end of June 30, 2008, tha City had $5,980,116 invested in a broad range of capital assets (net of
acoumu|ated depreciation), including buildings, squipment, roads, and sewer and water |lnes.

Major expenditures for capital agsets during the year included the following:
1. GCopier - $2,850
2. Election equlpment - $12,317.
Long=Term Dabt
The City's total indebtedness at June 30, 2006 was $4,320,260. During the year the City borrowed $2,B50 to

finanece the purchase of a copier. Tha City maintalns an "AA" rating from Standard & Poor's. Additional
information on the Gity's lang-term dabt can be found in Note F.

wBa
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Egonomic Factors and Nexi Yesr's Budgsts and Aates

The Clty's 2007 budget was preparad using varicus economi¢ faetors as fol [ows:

Revenues:
Froperty tax rates for 2007 are as fol lows:
2007 2006
Mills ME| s
Levied Levied
General operations 13.1979 13,3232
Debt service 4.5004 4.6727

Proparty tax revendes are expescted to increaze aslightly. This is the result of expected increasez in taxable
value within the City. Other revenues are expected to ke conslstent with the prior year amounts.

Expenditures

The Glty expecis elections, general services, sub-watershed expenses and |lbrary expenses 1o he lowar than the
prior year due to contract negotiations.

The City expects plahning to be higher due to updating the master plan.

The 2007 budget a'so includes a new line item for health insurance.

The 2007 Gerera! Fumd budget expects & surplus of approximately $19,400. The projectad unreserved General Fund's
fund balance at June 30, 2007 ls approximately 576,500 which represents approximateiy 10% of the General Fund

expendituras for the year.

Begiest for Informatien

This flmanclal report iz intendsd to provide citizenms, taxpayers, customers, and investors with a general
ovarview of the Gity's flnances and to show the City's accountabillty for the money it receives. I'f you have any
questions or concerns about thiz report or need additional information, contact the City Office, at the City of
the Village of Glarkston, 375 Depot Road, Clarkston, Michigan 48348,

-6-
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CITY OF THE VILLAGE OF GCLARKSTON, MICHIGAN
STATEMENT OF NET ASSETS

JUNE 20, 2006

Governmantal Buziness-type
Activities Activity Total
ASZETS
Cash and cash equlvalents . . . . . . , ., ., . . . ... ... & &65,000 5 112,667 ] 777,667
Receivables;
Taxes . . . L L e e e e e e 7,681 7,681
Customers . Lo .. 16,605 16,605
Special assessments . . . . . . . L L L . . . . ... 1,088,118 g,080 1,044,198
Agency funds. . . . . . . . . L L L L oo 1,011 1,011
Pther . . . . .« o o L o e 14,088 14,068
Due from other govermments. . . . . . . . . . . . . .. ... 136,638 136,638
Capital assets, net . . . . . . . . . . . L. . . e 5,727,881 252,235 5,980,116
Total asset=s, . . . . . ... ... . . ... ... % 7,589,307 & 388,587 § 7,977,984
LIABILITIES AND NET ASSETS
Liabilities;
Accounts payable and other liabilitles. . . . ., . . . . . § 14,085 $ 2,206 § 16,291
Deposits. . . . . . . . . . . .. . £,146 5,148
Accrued Interest. . . . . . . . . . . . .. .. ... 54,000 54,000
Internal balancezs . . . . . . . . .. . L L. ., 79,525 (79,585) -
Dus to other governments. . . . . . . . . . . . . .. ..., 107,678 107,673
Nencurrent liabilities:
Due within one yaar . . . . . . ., . . . . . .. .. .. 250,455 250,495
Due in more than one year . . . . . . . . L., .. .. 4,068,765 4,069,765
Tetal llablllties . . _ , . ., . . . ... .. ... & 4,580,680 $ (77 ,31%) § 4,503,370
Net azsats:
Invested in capltal azsets, pet of related dabt . . . . . . 1,407,621 255 635 1,659,856
Restricted for:
Major and local reads . . . . ., ., . . .. .. .. ..., 54 54
Debt service. . . . . . . . . . .. . ... ... 1,464,800 1,464, 800
Capital project . . . . . . . . . .o oL, 40,285 40,285
Mill Pend Lake Imprevement. . . , . . . . . . . . . . .. 28,378
Building code enforcement . . . . . . . ., . . ., . .. .. 8,497 9,497
Unrestricted. . . . . . . . . . . . . ... ... 57,075 214,671 271,746
Total net agsets., . . . . . . . . . . .. .. ... & 8,007,708 $ 466, 906 § 8,474,614
Tetal liabillties and net assets, . . . . . . . . . § 7,588,997 % 389,587 $ 7,977,984

The attached notes are an integral part of the financial statements.
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2008

Program Aevenuas

Qperating Capital
Charges for Grants and Grants and
Functions/Programs Expanses Services Contributions Contributions
Primary govarnment
Governmental activities:
General gevermment . . . . . . . - - - . . . . & 202,923 & 2,648 & 1,290 5 12,817
Public zafaty. . . . . . . - - - + « « ¢ o 4 425,354 40,932 703
Publicwarks . . . . . . - « . . o . . - - 382,443 36,374 58,711 104,704
Gommunity and economic development . . . . . . 3,322
Recreatipn and culture . . . - . . . . . 42,478 3,600
Interest on long term debt . . . . . . . ... 208,406
Total goverrmental activitles., . . . . . _§ 1,264,986 $ 83,554 $ 60,704 & 117,021
Business=type activity:
BOWAF. . .« 4 4 - - - e e e e e 4w 129,108 107,429
Total primary government . . . . . . . ._§ 1,804,034 % 190,983 $ 60,704 8§ 117,021

General ravenues:
Property taxes . . . . .
State shared revenuas. ..
Unrestricted investment income .
Franchise fess .
Mizce| lanaous.

Total gensral revenues and special 1tams .
Changes in net azzets.
Nat assets - July 1, 2005.

Net a=sets - June 30, 2006 .

The attached notez are an Integral part of the Tinancial statemants.
-B-



Net (Expense) Revenue and
Changes In Nat Asseis

Governmental Business=-type
Activities Activity Total
L (186,668) & - % (186G,668)
(383,718) (383,719)
(182,654) (182, 654)
{3,322) (2,322)
(38,878) (3B,878)
(208,498) (208, 408)
% (1,003,647) & - £ (1,003,647)
(21,879) (21,679)
% (1,003,847) % (21,679) & (1,025,326)
811,184 811,184
83,644 B3, 644
87,250 4,128 91,378
10,248 10,349
3,519 3,519
g 905, 945 5 4,128 $ 1,000,074
] (7,701) & (17,551) & (26,252)
3,015,409 484,457 3,408,366
& 466, 906 5 8,474,614

§ 3,007,708

The attached notes are an Integral part of the financial statements,
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BALANCE SHEET
GOVERNMENTAL FUNDS

Juna 30, 2006

Majer Road Loeal Road Water Debt
Gataral Fund Fund Fund
ASBETS
Cash and cash equivalents . & 84,473 § 21,242 g B, 44 5 43,649
Recaivables:
Taxes . . . e e 7,681
Speclal assessments . . 224, 566
Other . A 14,068
Due frem other funds. . 60,484
Duas from other governmants. 26,738 6,835 2,437
Total assets. $ 193,445 $ 28,077 _ _% 8,878 $ 268,615
LIABILITIES AND FUND BALANCES
Lliabll1ties:
Accounts payable. ] 12,188 § % ]
Depositse. 2,148
Deferred revenue. 224,966
DPue to other funds. 1,866 28,052 8,849
Dua to other governmanis. 107,673
Total llabllities . $ 126,873 $ 28,052 % g,848 $ 224,966
Fund balances:
Reserved for:
Debt sarvies. . . . . . . 43,649
Buildlng eode enforcement . 9,457
Unreserved, reported in:
Genaral Fund. 57,075
Special Revenue Funds . 25 29
Capital Project Funds .
Tetal fund balances . 5 66,672 § 25 & 25 ] 43,649
Totel liabl!ltles and fund balances . . . & 193,445 8 28,077 & 8,878 $ 268 616

The attached notes are an integral part of the financial statements.

-



5AD 1,2 &4 SAD 3

2002 Bond 2002 Bond Non-Major Total
Retlrement Retirement Governmantal Governmental
Fund Fund Funds Funds
$ 222,509 5 198,717 $ 89,969 5 665,000

7,681

388,947 412,206 1,086,118
14,068

2,357 62,6841

100,627 136,638

5 621,456 § &0e,022 F 102, 953 5 1,022,346

§ $ § 1,807 % 14,085
5,146

398, 047 412,205 1,086,118
102,598 141,355

107,673

£ 398,947 $ 412,205 5 104,486 % 1,304,377

222 508 196,717 19,807 482,682
9,497

57,073

28,378 28,430

40,285 40,285

§ 2po.508 § 196,717 _§ 98,468 & 617,969

$ 621,456 § 608922 _§ 190,663 § 1,992 346

The attached notes are an integral part of the financial statsments.
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JANZ & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

GITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

RECONCILIATION OF TOTAL GOVERNWENTAL FUND BALANGE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

JUNE 30, 2008

Total governmental fund balanges. . - . . . . . . . . .0 00 s e - - - . & 617,969

Amounts reparted for governmental actlvities in the
statement of net assets are different because:

Capltal assets u=ed in governmsntal activities are not financial
rezources, and are not reperted in the governmental funds:

Governmentisl capital assats $6,524,009
Less accumulated dapreciation (796,128) 5,727,881

Special assassments are expected to be collectad over several
years, and are not available io pay for currant year
expandltUrFES. . . . . . . . o . o o L o e e e e 1,086,118

Long=-term liabilitiez are not due and payable in the current
period and are hot reperted in the funds fncluding related
peerusd Interest. . L . . L L o L o L o o e e (4,374,260)

Net assets of govermmental astivities . . . . . . . ... .. ... - ... % 8,007,708

The attached notes are an Integral part of the financial =tatemants.
—10-



- CERTLFIED PUBLIC ACCOUNTANTS

Janz & KNIGHT, F.L.C.

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended June 30, 2006

Major Road Local RAoad Water Debt
General Fund Fund Fund
Revenues:
TEXEBE. & v v v v b e e e e e e e e e e e e . B BOO, 295 -] % 5
Lleanses and permits - . . . . . . . . . .. .. 18,072
Federal sources. . . . . . . . 0 0 0 0w . - - - 1,250
S1ate BOUFEEE. . . . . e e e e e e e e e e s 86,9007 41,394 14,757
Local SOUFGES. . . . - - -« . . . 4 w4 a e 2,648
Charges for serviages . . . . . . . . .« . . - . . . 40,960
Fines and forfeltures. . . . . . . . - . . . . . . 15,623
Interest and rents . . . . . - . . . .. .. L 7,965 ate 268 17,185
OtRBE. .« v v v e v e e e ke e 15,836 24,911
Total revenues . . . . . . . . . . . ... & 791,300 $ 42,210 % 15,025 & 42,108
Expendituras:
Curraett:
General goveroment . . . . . . L . . . .. - . - 184,344
Public safety. . . . . . . . .« « - - o . o |01, 514
Publle works . . . . . . . . . . . 55,960 &3,089 28,1386
Community and econemlc develeopment . . . . . . . 3,322
Recreatlon and culture . . . . . . . . . . .. 37,89
Other. . . . .« .« - . . e e e e 36,792
Capltal autlay . . . . . . . o v & o v 0 o oo 15,625
Dabt service:
Principal payments . . . . . . . . . . . - . .. 20,880 30,000
Interest and flscal charges. . . . . . . . . . . 5,350 14,754
Total expenditures . . . . . . . . .. .. _§ 760,788 8 53,089 % 28,136 5 44 754
Excess of revenues over (under)
expenditures . . . . . . . . ... ... - 8 30,5812 & (10.878) & (13,111) & (2,648)
Other finaneing sources (usesg):
Procesds from borrewings . . - . . . o 0 0 0 2,860
Operating transfers in . . . . . . . . . . . . 18,100 10,900 13,100
Operating transfers out. . . . . . . . . . . . - - (24,000)
TJotal other flnancing seurces {uses) . . . & (8,050) % 10, 500 $ 13,100 § -
Excess of revenues and other sources aver
{under) expenditures and other uses. . . & 27,462 g bl ) (11 & (2,648)
Fund balance = July 1, 2008. . . . . . . . . . . . . 39,110 4 40 4B, 287
Fund balance — Jun® 30, 2006 . . . . . .. . . ... & 86,572 % 25 $ 28 5 43,6845

The attached notez are an integral part of the finamclal statements.
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5AD 1.2 &4 SAD 3
2002 Bond 2003 Bond Noh=Major Total
Retirement Retiramant Governmental Govertmantal
Fund Fund Funds Funds
5 3 & 210,185 & 211,184
18,072
1,280
143,088
2,648
49, 960
15,623
41,007 30,291 3,308 20,850
72,064 41,546 119,119 273,876
$ 103,0M1 $ 72,237 $ 332,812 % 1,388,569
164,344
391,514
7,284 144,469
a,522
37,591
36,792
952 16,577
&0,000 60,000 80,000 239,800
24,138 25,235 140,329 209,008
] a4 138 £ 85,235 5 208,565 $ 1,284,705
5 19,538 £ (12,998) $ 124,047 $ 133,954
2,850
42,100
{18,100) (42,100}
$ - & - $ (18,1000 _ 8§ 2,850
5 18,033 % (12,998) & 105,947 & 136,706
203,576 208,715 (17,479) 481,263
$ 2P2,509 § 196,717 $ 88,468 & 517,969

e

The attached notes are an integral part of the flnancial statements.
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Jamz & KNIGHT, P.L.c. - CERTIFIED PuBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

RECONGCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITLES

For the Yaar Ended June 30, 2008

Net change in fund balances - total governmental fund. . . . . . . . . .. 3 136,706

Amounts reperted for govermmental activities in the
statement of activities are different because:

Govarnmental funds repert capltal outlays as expendituras;
in the statement of activitles, these cozts are allesated
over their estimated useful [ives az depreclatlon:

Expendituras for capital assets & 15,167
Less current year depraciatlon {256, 679) {241,511)

Spaclal assessment revenues are recorded in the statement of
activities when the azsessment is set; thay are not reperted
in tha funds until collected or collestible within 60 days
of year end. . . . . . . . L 0 0w e e s e o e e e (141 ,336)

Froceeds from borrowings is not reported as financing sources on
the statement of aetlvities. . . . . . . . . . . . .« 0000 {2,850)

Accrued interest iz recorded In the statement of activitles. . . . . . 1,400

Repayment of bond prineipal is an expenditure in the governmental
funds, but not In the statement of activities (where [t
reduces long-term debt). . . . . . - . . . L L L0000 e e - 235,890

Change in net assets of governmental metivitles. . . . . . . . ... ... _§& (7,701)

The attached notez are an integral part of the financial statements.
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

STATEMENT OF NET ASSETS
PROFA IETARY FUND TYPE - ENTERFRISE FUND

Juna 30, 20086

Business-type

Actlivity
Sewer
Fund
ASBETS
Current assets:
Cash and cash equlvalents . . . . . . . . © . v s 0 b L] 112,667
Receivables:
Customers . . . . . . . e e e e e e e e 16,605
Special asgezsments . . . . . . . . . L 0 L e e e e e 8,080
ﬂ Due from ether funda. . . . . . . . . L L L L. . e e e e e e 84,346
z
ﬁ Total current assets. . . . . . . . v . . 0 v 0w .. B 221,698
z
>
o
o Nencurrent assets:
< Capital assets, net . . . . . . .« &+ . 0 e e e e e e 252,235
g Total noncurrant as3ets . . . _ . . L L L L L . e $ 252,235
=]
i Total 8988E8. . . . . . . .o s e e e e e e e e .. % 473,033
a
K
L
=
i
8] LIABILITIES AND NET ASSETS
Vcurrent liabllitles:
:' Accounts payable, . . . . . . . . 0 . 0 o0 0 e s . C e [ 2,206
B Dua to other funds. . . _ . . L L L . . s . e s e e e e 4, 821
XL
g Tetal eurrent [labilitles . . . . . . . . ., . ... ... ... % 7.027
x
& Net aszets:
; Invested in eapital assefs. . . . ., . . . . . . . .. . ... 0. L. 2EP 048
2 Unrestricted. . . . . 0 L L L L e e e e e e e 214,671
a Total pet assets. . . . . . . . . . . . . . . . . . . .. .... & 455,008
Total llabllltles and net assets. . . . ., ., . . .. ... ... § 475933

The attached notes are an integral part of the financial statements.
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JanE B KNIGHT, P.LG. - CERTIFIED PUBLISC ASCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MIGHIGAN

STATENMENT QF REVENUES, EXPENSES, AND CHANGES IN MET ASSETS
FROFRIETARY FUND TYPE - ENTERPRISE FUND

For the Year Ended June 30, 2008

Buzinezs-typs

Actlvity
Sewer
Fund
Opasrating revenue:
Sewer usAge CRAFGES. . . . . . . . 0 4 - e - e e e e ] 106,591
Late fass and miscellaneous. . . . . . - . . . . 4 0w w e - - - 838
Total aperating revenue,. . . . . . . .« . - . - . e a e e s s 5 107,420
Operating expensas:
Contragtual SBFVICES . . . . . & 4 4 s e - e e e aaae e e e e e 82,110
Administrative salaries. . . . . . . . L L L L 00 0 e e e e e 3,000
Postage and supplis® . . . . . . . o o o 0 e e e s s s e e e e 51%
IMBUFEACE. » - =« o+ o v m e e e e e e e e e e s w a e e e e 1,428
Migcel TARBOUS. . . + v - -« « 4+ 4t 4 v m e e e et e e e e 2,307
Dapreaclation . . - - .« . 4 0 . . e e e e e e 25,751
Total operating expenses . . . . . . . . .. . . o & 128,108
Operating Insome (less). - . « .« .« o o o o e - & (21,678)
Nonoperating revenues:
Interest IRGOME. . - - - . « & 4 4 4 = s e e e s a A w a eee e 4,128
Total nunoperating revenUas. . . . . . . . - - . . oa x4 4. - . _B 4,128
Change in net mazets . . . . . . L - . o e e e s s e e e e % (17,551)
Net assetzs - July 1, 2008, . . _ . . . . 0 . - o Lo Lo o s e ey 484,457
Net assets - June 30, 2006 . . . . - . - o v 4 4 4 e e e o o wwowoao. - _% 486,906

The attached notes are an integral part of the financial statements.
=14=



Janz & HNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE QF CLARKSTOM, MICHIGAN

STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE - ENTERFRISE FUND

For the Year Ended June 30, 2006

Business=type

Activity
Sewer
Fund
Cash flows from operating activities.
Regeipta from CUSTOMEFS . . . . - .« .« & & o & v v v e s e e e e 116,088
Paymenta to suppllers . . . . . . . L L L L L e e e e e e e e (113, 122)
Net cash provided by eperating actlvitles . . . . . . - - - . . . . ¥ 2,966
Cash flows from investing activities:
Interest (NGOME . - - . . & . o o e e e e e e e e e e e e e e e e 4,128
Net increase [m cash and cash equivalents . . . . . . . . . . . . . . . . & 7,094
Cash and cash equivalents - July 1, 2006, . . . . . . .+ .+ -« o . o oL 108,573
Cazh and cash equivalents = June 30, 2006 . . . . . . . . . . 00000 5 112,667
Recongiliation of operating income (less) te net cash provided
by operating actlvitles:
Qperating income (lo=s) . . . . . . . 0 L 0 00 0 e e e e e e 3 {21,879)
AdJustments te recencile net income {loss) to net cash provided
by aperating activities:
Depreciation and amertization . . . . . . . . . . . o o o000 oL 29,751
Changes in asseis and liabilities:
(Increase) decrease in recaivables. . . . . . . . . . . . 0000000 &,659
(Increass) decrsase lnprepalds . . . . . . . 0 L 0 0 0 0 e e 593
Increase (decrease) in asecounts payable . . . . . . . . . . . 0000 (19,179)
Ingcreaze (decrease) in due to other funds ., . . . . . . . . . . .. . . ., 4 A
S (5,108)
Net cash provided by operating activities . . . . . . . . . . . . . . .. 3 2,966

The attmched notez are an integral part of the financial statements.
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- CERTIFIED PUBLIC ACCOUNTANTS

Janz & HHMIGHT, P.L.C.

CLTY OF THE VILLAGE OF CLARKSTON, MICHIGAN

STATEMENT OF AS3SETS AND LIABILITIES
AGENCY FUND3

June 30, 2006

ASSETS

Cash and cash equivalents .

Total aszets. .

LIABILITIES

Due to other funds.

Total llabllities .

Agency
Fundz

1,011

7,011

1,011

1,011

Tha attached notes are an integral part of the financlal statements.
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Janz & HHNIGHT, P.L.c. - CERTIFIER PUEBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS
June 30, 2006

NOTE A - Summary of Signiflecant Accounting Policiss

The accountlng pelicies of the City of the Village of Clarkston (the "GCity") econform to accounting
principles genarally accepted in the United States of America (GAAP) as applicable te governmental
unite. The Tollowing is a summary of the signifleant accounting policlas used by the Gity af the
Village of Clarkston.

Repartin it

The City of the Village of Clarkston i governed by an elected seven-member Councll. The accompany ing
financial statements presemt the City and its component units, entlties for which the City is
ponsldered to be financially accountable,

varnment-Wide a rnd Flhancial S rts

The government-wide financial statements (i.e., the statement of net assels and the statement of
changes in net assets) report information on all of the nonfiduslary activities of the primary
goverpment. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activitles, normally supported by taxes and intergoverrmental revenues, ara
raported separately from business-type activities which rely to a zignifleant extent on fees and
charges for support.

The statement of activities demonstrates the degree 1o which the dirset expenses of a glven function
or segment are offset by program revenues. Dlract expenses are those that are clearly identiflable
with a specific funetion or segment. Frogram revenues include: (1) charges to customers or applicanta
who purchasa, use, or directly benefit from goods, services, or privileges provided by a glven
funetion or segment; and (2) grants and contributiona that are restrictad to meeting the eperational
or capital requlrements of a particular funstion or segment, Taxes and other ltems not properly
included among program revenues are reported instead as general revenue.

Separate financial statements are provided for governmental funds, proprietary fumds and fiduciary
tunds, even though the latter are excluded from the government-wide financial statements. Major
individual govermmental funds and major individual enterprize funds are reported as separate columns
In the fund financial statements.

Meagyrement Focus, Bagis of Aecounting and Financial Statement Prazentation

The government-wide fimanclal statements are reported using the economic reseurces measurement focus
and the acerual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenue i& recorded when earmed and expenses are recorded when a llability is incurred,
regardiess of the timing of related cash Tlows. Property taxes are recognlzed as revenue In the year
for which they are levied. Grants and similar items are racognized as revenus as soon a5 all
ellgibility reguiremants imposed by tha provided have besn met.

Governmental furd flmancial statements are reperted using the current financial resources measurement
focus and the mod|fied acerual basis of accounting. Revenus le recognized as soon as it is both
measurable and available. Aevenua Is considered to be available if it Is collected within the current
period or goon eneugh thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
gurrent period. Expenditures generally are recorded when a liablllty is incurred, as under accrual
accounting, Howaver, debt serviece axpenditures, expendltures relating to compensated sabsences, and
clalms and judgments are recorded only when payment is due.

fevenues are recognized in the accounting peried in which they become susceptible to acerual--that is,
when they become both measurable and avallable to finance expenditures of the period. Property taxes,
state-shared revenue, interest, reimbursement grants, and charges for services are considered to be
susecaptible to acerual and so have been recognlzed as revenue of the current period. All other revenus
items are considered to be available only when cash |s received by the government.

All praprietary funds are accounted for using the acerual basls ef accountinmg. Thelr revenues are
recognized when they are sarnad, and their expenzes are recognized when they are incurred.

Private-sector standards of accounting issued prior to December 1, 1989, are penerally followed in
both the govermment-wide and preprletary fund financlal statements to tha extent that those standards
deo not conflict with the standards of the Governmental Aecounting Standards Beard. The government has
alacted not to Tollow private-sector standards lssued after November 30, 1989 for its business-type
activities.

Amounts reported as program revenue includs: (1) charges teo customers or applleants for goods,
services or privileges previded; (2) operating grants and contributions; and (3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as general
revenua rather than as program revenus. Likewise, general revenue includes all taxes.

17-



JANE & KHIGHT, P.L.C. - CERTIFIED PUBLIC ACSCOUNTANTS

GITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
Jume 30, 2006

NOTE A - Summary of Signifieant Aecounting Policies (continued)
Governme =M

The City reports the following major governmental funds:

Ganseral Fund

The General Fund is the government's primary operating fund. |t accounts tor all financial
regsources of the general gavernment, except those required to he account for in another fund.

Major Road

The Major Road Fund accounts for the comstrustion, maintenanse, and repairs of all streets
classified as "maJor roads" within the Gity. Financing is provided primarily by State-shared gas
and weight taxes and logal contrlbutions. The fund 1= operated under the provisions of
Michigan's Act 51 of the Public Acts of 1951, as amended.

Logal Aoad Fund

The Local HRoad Fund aceounts for the construetlom, maintenance, and repairs of all strests
classified as "local roads" withinm the City. Financing ls provided primarily by State-shared gas
and weight texes and local contributions. The fund iz operated under the previsions of
Michlgan's Act 51 of the Publle Asts of 1951, as amanded.

Water Debt Fund

Tha Water Debt fund iz a debt service fund used to account for the accumulation of resources
for, and the payment of, general long-term debt principal, interest, and related costs
associated with the City's water system.

S8AD 1, 2 and 4 200 Retiremant Fund

The SA0 1, 2 and 4 2002 Bond Retirement Fund Is a debt service fund used to account for the

aoeumulation of resources for, and the payment of, general leng-term debt princlpal, interest,
and ralated gosts associated with the City's water system.

SAb % 2003 Bond Retirement Fund

Tha SAD 3 2008 Bond Retirement Fund Is a debt service fund used to account for the accumulation
of resources for, and the payment of, general long-term debt principal, Interest, and related
costs assoclated with the Gity's water system.
Additlonal ly, the City reports the following fund types:
Special Re Funds
Special Aevenus Funds are used to account for the proceeds of specifle revenue sources
{other than expendable trusts or major capital projects) that are legally restrictad to
expendltures for specified purposes.

Dabt Sarvice Funds

Debt Service Funds are used to account for the accumulation of resources for, and the
payment of, general long-term debt principal, interest, and related costs.

Capital Projects_Funds

Capltal Projects Funds are used to account for financial rescurces to be used for the
getuisition ar eonstruction of major capital facilities (other than these flnanced by the
Froprietary Funds amd Trust Funds).
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Janz & KHNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF GLARKSTON, MICHIGAN
NOTEE TO FINANCIAL STATEMENTS (GONT INUED)
Juna 30, 2006

NOTE A - Supmary of Sionlfleant Accounting Pgliciss (continued)

Propriety Fund
The City reperts the fo!lowlng majer proprietary fund:

Sewer_Fund

The Sewer Fund accounts for the operation, malntenance and distributlon of the sewage system.

Froprietary funds distinguish operating revenue and expenses from nonoperating items. QOparating
revenues and expenses generally result from providing services in connection with a proprietary
fund's principal ongoing operations. The principal operating revenue aof the Sewar Fund relates
to charges to customers for sales and services. The portlon intended to recover tha cost of the
infrastructure i& recognized as nonopersting revenue. Operating expenses for proprietary funds
include the costs of sales and services, adminigtrative expenses, and depraclaticn on capital
assets, All revenue and expenses hot meeting this defimitlon are reported as nonoperating
revenue and expenses.

Property Taxes

Praperty taxes are levied eom each July 1 on the taxable valuation of property as of the preceding
December 31, Taxes are considered delinguent on September 1, at which time penalties and [ntersst are
assessed.

The 2005 taxable valuatien of the City, sssessed as of December 31, 2004, totaled §44,081,456, and is
used for tha July 1, 2005 tax bills: this resulted in property tax revenue as follows:

THills Froperty
Levied ~  Taxas

Gereral operations 13,3232  $558 223
Debt servige 4,6727  $210,135
Asg Liabilities, and Net Assetis o

GCazh and lnvastments

Deposits are carried at cost and consist of eagh on hand, checking accounts, and investments in mutual
funds.

For purposes of the Statement of Cash Flows, the Gity considered cash deposlts and certificates of
deposits with a maturity of three months or less when purchased to be gash equivalents,

Interfund_Regejvahles and Payvables
In general, outstanding balances between funds are reported as 'due te/from other funds” on the

balanca =heet. Any residual balances outstanding betwsen the governmental activitiez and the business-
type activities are reported [n the government-wide financial statements as "Internal balances".

Reraivab|eas

All trade and property tax receivables are considered fully collestible by the Clty. Ne pravisien has
been made in the financial statements for noncallagtion. :

Erepaid |fems

Certain paymants to vandors reflect costs applicable to future yearsg and gre recorded as prepaid items
in both government-wide and fund fimancial statemeants.
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JaNz & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
June 30, 20086

NOTE A - Summary of Significant Aggoupting Pollicles (ecomtinued)

Capital Assets

Capital assets, which include land, buildings, building improvements, veh|e¢les, furniture, machinery
and equipment and infrastructura are reported in the applicable govarmmental or business-type
activities ¢olumn in the government-wide financial statements. Capital assets are defined by the
government as assets wlith an initial individual cost of more tham $1,000. Such assets are recorded at
hlstorical cost or estimated historical cost (¥ purchased or constructed. Donated capltal assets are
recorded at estimated fair market value at the date of donatlon.

Infrastructure assets are long-lived capital assets that normally can be preservad for a slgnificantly
greater number of year than most capital assets., The City has elected not te retrosetively report
Infrastructure assets.

Capital assets that are being depreciated are reported net of acecumulated depreciation in the

statement of net assets. Capital assets that are not being depreciated, such as land, are reportad
separately.

Capital assets are depreciated over their estimated useful |lves. Depreciation expense is reported in
the statement of actlvities by allecating the net cost over the estimated usaful life of the assets.

Depreciation of al! exhaustible fiXed assets used by propriety fund types ls charged as an expense
againgt their operations. Accumulated depreciation iz reported on proprietary fund type balance
sheets. Depraclatlon has been provided over the estimated useful |ives.

Property, plant and equipment [s depreciated using the straight-line method over the followlng useful
lives:

Yeoars
Land Improvements 15-30
Sewer System a0
Buildings and |mprovements 30=-50
Vehicles &
Machinery and Eguipment, Furniture .25
Water System i)
Aomds 20

Long= Obligations

Lang-term debt iz recognized as a llabllity of 3 goverrmental fund when due, or when resources have
been accumulated in the Debt Service Fund for payment early in the follewlng year. For other long-term
abl[gations, only that portion expectad to be financed from expendable available financlal resources
is reported as a fund llability of a governmental fund. The remalning portion of such obligations is
reportad [n the Statement of Net Assats. Long-term |iabilities expected to be financad from
proprietary fund operatlems are accoUnied for in those Tunds. For proprietary fund types, bond
premlums and discounts, as well as issuance costs, are deferred and amortized evar the life of tre
bends using the effective interest method. Bonds payable are reported net of the applicabla bond

premium or dizcount and net of any deferred charges on bond refundings. [ssuance costs are reported as
deferred charges.

Eund Eaquity

In the fund finanzlal statementa, governmental funds repert reservations of fund balance for amounts
that are not availakle for appropriatien or are legally restricted by cutside partles for uge for a

gpecific purpose. Designatlons of fund balance present tentative management plamg that are subject to
change.

llse of Estimates

The preparation of financlal statements in conformity with aceounting principles generally accepted In
the United States of America requlres maragement to make estimates and assumptions that atfect the
reported amounts of assets and liabilltles and disclosure of contingent assets and llabilities at the
date of the financlal statements and the reported amounts of revenue and expenses during the perlod,
Agtual results could differ from those estimates.
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JANZ & KMisHT, P.L.c. - CERTIFIED PUpRLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

June 30, 2008

NOTE B - Stewardship, Complianee, and Accountability

NOTE G -

Budgetary [nformatio

Annual budgets are adepted on a basis consistent wlth generally accepted accounting principles for the
Genera! @nd Special Revenue Funds., All annual appropriatlons lapse at year end. The City's
appropriation reseiution ls generally passed durlng the May precading tha year in which the planned
expenditures refate. Subseguent amendments are made to avold unfavorable variances from the original
budget. Related resolutlons are made to state the purpese and amount of the changes. The Gity Clerk
has tha responsibility to enfarce the budget. Unused appropriations do not carry forward to the naxt
year,

The budget document presents infermatien by fund, fungtlon, department and llne [tems. The legal leval
(the level at which expenditures may not legally exceed approprlations) of budgetary control adopted
by the beard is at the department (activity) level.

The Gity Gounell must approve budget amendments at the actlvity [evel and supplemantal appropriations,
which affect total fund expenditures. The Glerk ean transfer approprlations betwsen line |tems within
a department or activity without governing body approval.

Supplemental approprlations were necessary durlng the year, which Increaszed total expenditures,

Amounts encumbered for purchase orders, eontracts, etoc., are not tracked during the year. Budget
approprlations are considersed to be spent once the goods are delivered or the services rerdered,

F.A. 2 of 19688 as amended, provides that & lecal unit shall net incur expenditures in axeess of the
amount appropriated im budget resolutions of the governing body.

Excess of itures Over Appropriati in Budgetad Funds

During the year, the City of the Village of Clarksten incurred expendltures in certafn budgeted funds
which ware =lgnificantly in excess of the amounts appropriated, as follows.

Budget Actual Budget

Fund Actlvity Apprapriation Expenditure Varlance
General Flra protection $ 148,870 % 152,086 § 3,526
Ganeral Building inspactar 7,625 12,123 4,503
Genaral Capital outlay 1,260 15,625 14,365
General Operating transfers out 24,000 24,000
Major Road Eguipment rental §,684 a,694
Major Aoad Winter maintenance 12,857 12,257
Loeal Foad Equipment rental 5,509 5,500
Local Road Wintar maintenance 5,087 5,067

The City does not adopt a budget for Mill Pond Lake [mprovement Board. The City eollects the special
assegsment and paye the bills authorized by the lake board. Simce the City does not initiate the
axpenditures they have not adoptad a budget.

Depnaits and Investments

Michigan Compiled Laws, Seetion 128.51, authorizes the City to make deposits and invest In the
accounts of faederally insured banks, e¢redit unlens, and savings and lean assaciations which have an
office in Michigan. The Clty is allowed to invest in bends, securities and other dlrect obligations of
the United States or any agercy or Instrumentality of the United States; United States government or
federal uagency obligations: repurchase agreements; bankers' acceptance of Unlted 3tates banks,
commerclal paper rated within the twe highest classifications which mature not more than 270 days
after the date of purchase; cbligations of the State of Michigan or its political subdlvisions which
are rated as investment grade; and mutua! funds composed of investment vehicles which are legai for
direct investment by lecal units of government In Michigan.

The City has desighated various banks for the depaslt of City funds. The treasurer keeps a list of
approved banks. The investment pollcy adopted by the buard in accordance with Public Agt 196 of 1897
has authorized investment in bonds and securities of the United States government, bank accounts and
Ch=, repurchase agreemsnts, Investment pools organized undar the local government invaztmant poal act,
commarcial paper rated within the twe highest classifieationg, and bankers' acceptance of Unitad
States banks, but mot the remainder of State statutory authority as listed above.
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JANZE & KHIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2008

NOTE ¢ - Desposits and |pvestments (continued)

The City's cash amd investments are subject to saveral types of risk, which are examined In mare detail
below:

Custodigl Credit Risk of B Daposits

Custodial eredit risk is the risk that In the event of a bank failure, the Glty's deposits may not be
returned to it. The Glty does not have = depeslt pelicy for custedial credit risk. At year end, the Ciiy
had $455,286 of bank depusits (checking and savings accounts) that were unlmsured and uncollateralized.
The City beljaves that due to the dullar amounts of cash deposits and the limits of FDIC insurance, it is
impractical to insure all depesits. As a resUlt, the Clty evaluates sach flnancial institution with which
it deporitz funds and asseszes the lavel of risk of each Institution; only those Institutions with an
acceptable estimated rlsk level are used as depozltories.

Custodial Credit RAlek of Investmenks

Custodial credit risk |z the risk that, in the event of the fallure of the counterparty, the City will
not ba able to recover the value of its investments or collateral securities that are in the possessien
of an cutside party. Tha City does not have & paliey for custodial eredit risk. At yvear end, tha City had
no investment securities that were unlmsured and unregiztered, with securities held by the counterparty
or by its trust department or agent but net in the City's name.

Inter Aate Alsk

Intersst rate risk is the risk that the value of investments will decreass as a result of a rise In
interest rates. The Clty's investment policy dees not restriet Investment maturities, other than
capmercial paper which can only be purchased with a £70-day maturity. At year end, the City had no
investments.

Credif Aisk
State law limits Investments in commercial paper to the top twe ratings issued by nationally recognized

gtatlstical rating orgamizations. Tha City has no investment pelicy that would further limit its
investment choices.
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JANE & KMIGHT, P.L..C, - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

NOTES TO FINANGIAL STATEMENTS (CONT INUED)

NOTE D - Gapital Assats

June 30, 2006

Capital asset actlvity of the primary government for the current year was as follows.

Governmental actlvities:
Capital assets being depreclated:

Buildlng and improvements
Land improvemants
Palice vehicles
Machinery and equipment
Furniture and fixtures
Roads
Water system

Subtatal

Lesg accumulated depreciation for:

Building and improvements
Land Improvements

Polica vehiclas

Machinery and aquipment
Furnlture and fixtures
Roads

Water system

Subtotal

Net capital assets - governmental
activities

Buslness=type activities:
Capital assets baing depreciated:
Sewar system
Machinary and equipmant

Subtotal

Less accumulated depreciation for:

Sewer syatem
Machinery and equipment

Subtotal

Net capital assets - governmental
activities

Beginning EndIlng

Balagnce  Inereases Decreages _Balance
$ 74,204 & ] 5 74,204
69,068 8%, 0468
G4, 946 16,476 48,470
302, 263 16,476 398,739
38,628 15,167 63,795
1,581,593 1,581,553
4,278,140 4 278 140
$6,508,842 % 31,643 & 16,476 $6,524,000
39,585 1,509 41,034
60,538 2,386 71,825
44,219 7,817 16,476 as, 560
1490, 562 25,839 226,401
20,341 3,918 33,259
58,310 79,080 130,490
106, 954 142, 603 248 559
§ 539,450 § 273,154 % 16,476 § 796,178
69,302 B (PA.BI1) S 85,727,881

Beginning Ending

Balance  Ipcregses  Decreases Balance
1,177,272 & § 51,177,272
1,595 1,895
51,178,867 § 5 $1,178,B67
886,535 20,432 925,987
346 319 (sfis]
£ 096 881 § 29,751 F & 926, 632
§ 081 9E6 £ (P9, 7H1) E & _D0BA 235

Pepraciation expense was charged to programs of the primary government as follows:

Governmental activities:

Genreral governmant
Publ ie safety
Publi¢ works

Recreation and cuiture

Total governmental activities

Business-type activities:

Sewer

=23~

% 5,787
9,840
236,564

4,487

$256,678
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JANZ & KMIGHT, P.L.C. - CERTIFIED PUPLIC ACCOUNTANTS

NOTE E -

CITY QF THE VILLAGE OF CLARKSTON, MICHIGAN

NOTES TO FINANCIAL STATEMENTS (GONTINUED)

June 30, 2006

| d Recoivables as and Transfers

The following ara the interfund recelvables at June 30, 2006:

Recelvable Fund Payabhl|e Fund Amount
General Fund Ma)or Street Fund % 28,052
Local Street Fund 8,849
2003 Special Assessment 18,242
Sewaer Fund 4,821
Tax Fund _____&20
Total Genaral Fund % 60,484
Debt Service Funds:
2002A GO Debt Retirement Fund Gensaral Fund 851
20028 GD Debt Retirement Fund Genera! Fund 1,144
2002C GO Debt Retirement Fund Geperal Fund 171
Total Debt Service Funds % 1,866
Capital Project Funds:
20048 Special Assessment Construgtion Fund Agency Fund 451
Enterprise Fund 2003 Special Assessment Constructlen Fund B4,346
Tota! Interfund recelvable $147, 187

Thesa balances resulted from the time lag betwsen the date that (1) interfund gocds and gervices are
provided or reimbursable expenditures occur, (2) transactlons are regocrded in the accounting system,

and (3) payments hetwsan funds are mada.

Interfund Tr re

Transfars in
Major Road Fund
Lozal Road Fund
General Fund

Transfers from the Gereral Fund to the Major Road and Local Road Funds is to subsidize the cost af road

expenditures.

Tranzfer from the 2003 Special Assessment Construction Fund to the Genaral

Transfers (Out)

2003
Speclal
Aszsegsment
General Construction
Fund Fynd Total_
10,900 & &10,900
13,100 13,100

18,100 _1B.100

£24,000 $_ 18,100 $42,100

Genera| Fund for prior year transfers to pay for construetion costs.

4.

is to reimburse tha
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NOTE F -

GCITY OF THE VILLAGE OF CLAAKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUER}

June 30, 2006

Lenp=Term_Debt.

The following is a summary of general long-term debt transactliens of the City for the year ended Jung
A0, 2006:
_Gengral Long-Tarm Debt

Genaral Special Capital
Obligation Assessment Egulpment Lease
Total Bondz Bonds Contract Obligatipn
Long-term debt at July 1, 2005 $4,667,300 $%2,830,000 $1,600,000 % 127,300 §
Long-term debt initiated durlng the year 2,850 2,850
Payments made during the year 239 850) (60, D0O) _ (150,000) _ (29, 075) (815)
Long-term debt at June 30, 2006 $4.300.260 $2,770.000 51,450,000 £ 98,276 § 2,098

Genera! Qbllgation Bonds:

On July 14, 2000 the City sold $800,000 Unlimited Tax General Obligatien Bonds for the purpose of
constructing & water supply system. The bonds bear interest at a rate of 4,75% to G.00%. Scheduls of
required principal and interest payments iz ag follows:

Year anded Annual Annual
Jyne 30, Interest Principal

2007 541,415 § 20,000

2002 40,390 20,000
2000 39,385 20,000
2010 38,310 20,000
2011 a7,235 20,000
amz2 36, 056 25,000
2013 34,706 25,000
2014 32,776 45,000
2015 30,115 30,000
2016 27,135 55,000
am7 23,5665 70,000
2018 18,514 70,000
2018 15,433 70,000
2020 11,175 75,000
2021 6,73 756,000

2022 2,250 75,000
$436,172 % 735,000

On March 1B, 2002 the City sold $985,000 of 2002 General Obligation Unlimited Tax Bends, Series A, for
the construction of water Improvements. The beonds bear interest of 4.00% to 7.00%. Schedule of requirad
principal and Interest payments i& as follows:

Yaar ended Annual Annual
June 30, Interest Principal

2007 § 44,270 % 15,000

2008 43,265 30,000
2008 42,068 30,000
2010 40,883 30,000
2011 a9, 556 35,000
2012 38,018 40,400
2013 a6, 231 45,000
2014 44,175 50,000
2015 91,638 55,000
2016 29,335 55,000
2017 26, 660 B0, 000
208 23,625 65,000
2019 20,239 70,000
2020 16,730 70,000
2021 13,125 75,000
2022 9,375 74,000
a0z3 5,625 75,000
2024 1.B78 75,000

$496.903 $ 850,000

_B5_



- CERTIFIED PUGLIC ACCOUNTANTS

JaNz & KMIGHT, P.L.C.

CITY OF THE VILLAGE OF CLARKSTON. MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 200§

NOTE F - Lang=Term Debt (eont!nued):
On June 3, 2002 the Gity sold $995,000 of 2002 General Obllgation Unlimited Tax Bonds, Series B, for
the construction of water improvements. The bonds bear interest of 4.00% to 7.00%. Schedule of
regquired principal and interest paymentz ia as fol lows:

Year ended Annuzl Annual

_June 30. |Interest Principal
2007 4,835 & 30,000

2008 40,635 30,000
2009 39,435 30,000
2010 56,125 55,000
2011 36, 709 45,000
2012 35,123 40,000
2013 33,582 40,000
2014 51,450 45, 000
2015 29,443 45,000
2016 27,232 50,000
2017 24,845 50,000
2018 22, 258 E5, 000
2019 19,507 55,000
2020 16,633 &0, on0
2081 14,475 85,000
ape2 5,007 70,000
2023 &,209 75,000

2024 2,120 B0, 000
$468,463 $.890,000

On Qgtoker 9, 2002 the City sold $210,000 of 20020 Gemeral Obligation Unlimited Tax Bonds for the
purpose of funding construetion of phase |1 of the water supply system. Tha bonds bear interest at a
rate of 3.76% to 6.75%. Schedule of required principal and Interast payments is as follows:

Year ended Annual Annual
June 30,  Interest Principal

2007 5 B,351 & 5,000

2008 8,089 5,000
2008 7,901 5,000
2010 7,617 10,000
2011 7,238 10,000
2012 &,852 10, 000
2013 a,463 10,000
2014 ,073 10,000
2015 E,678 10,000
2016 5,270 10, 000
2017 4,850 10,000
2016 4,420 10,000
2018 %, 980 10,000
2020 3,416 18,000
2021 2,726 15,000
apaz2 2,025 15,000
2023 1,316 15,000
2024 480 20,000

$00,745 § 195,000
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CITY QF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANGIAL STATEMENTS {CONTINUED)

June 30, 2006

NOTE F - Long-Term Bebt {contipyed):
Special Assessment Bonds:

on Cctober 17, 2000 the City sold $400,000 Special Assessments Limited Tax Bonds for the construction of
water Improvements. The bonds bear interest at a rate of 4.60% to 7.60%. Schedule of required
pringipal and Interest payments |s as follows:

Year ended Annual Annua |
_June 30, Interest Princlpal

2007 % 13,040 $ 30,000

2008 11,623 30,000
2009 10,180 20,000
2010 8,735 30,000
2011 7,250 30,000
2012 5,862 28,000
2013 4,581 25,000
2014 3,280 25,000
2013 1,981 25,000
2016 £62 25,000

fez.212 § 275,000

On October 9, 2002 tha Clty sold $B15,000 of Special Assessment Limited Tax Bonds, for the purpose of
funding construction of phase Il of the water supply system. The bonds bear interast at a rate of 3.00%
ta 4. 85% Schedule of redquired principal and interest payments |s as fol lows:

Year ended  Annual AnniLta §
June 30, Interest Pripngipal
2007 % 21,926 § &0,000
2008 20,125 60,000
2009 18,235 &0, 000
2010 16,255 60,000
2011 14,185 60,000
2012 12,025 50,000
2013 10,150 50,000
2014 8,200 50,000
25 6,200 50,000
2016 4,200 50,000
2017 2,125 50,000

$133,025 $.600,000

On January &, 2002 the City sold $725,000 of Specia! Assessment Limited Tax Bonds, for the purpose of
funding construction of phase 10 of the water supply system. The bonds bear interast at a rate of 4.00%
to 4,65%. Schedule of required principal and interast payments is as follows:

Year ended Annual Annual
Jupe 30, Interest Principal

2007 % 23,060 $ 60,000

2008 21,020 55,000
2009 19,085 55,000
2010 17,315 55,000
2011 15,025 50,000
2012 13,075 50,000
2013 11,075 50,000
2014 &,950 50,000
2015 6,825 50,000
2016 4,575 50,000
2017  __2.395 __50.000

$142.340 § 575,000
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Janz & KHIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

GITY OF THE VILLAGE OF CLARKSTON, WICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONT LNUED)

Juna 30, 2005

NOTE F -Long=-Term Debi (continued):

Equ] Contracts:

On Aprll 5, 2004 the Gity entarsd Inte a purchase agreement fer a wheel loader for $108,867. The purchase
is being financad over a Tive year period. Annual payment of $24,066 including interest is required
beglnning Novemper 5, £004_ Interest is being charged at 4%. Schedule of required principal and interast
payments is as fol lows;

Year ended Annual Annual

June 30,  Interest Principsl

2007 5 2,672 § 21,304
2008 1,816 22,250

2009 828 25,139
§_5.416 § 86,789

On November 15, 2004 the City entered imte a purchase agreement for a man |ift for $45,385. The purchase
It being financed ovar a flve year period. Monthly payments of $851.46 Including interest are required
beginning December 15, 2004. Interast is being charged at 4.75%. Schedule of required principal and
interest payments is as follows:

Year ended Annual Annual
Juna 30, Interest Pripeipal

2007 $ 1,208 § 8,157

2008 208 8,312
2009 453 9,765
2010 49 4,208

§ 2,817 $ 31,442

Capjta] lease Obligations:

On July 14, 2005 the City entered into & lease agreement acouiring & copier in the General Fumd at a
cost of §2,850. The agresment guallfies as a capital lease for aceounting purposes and, therafore, has
been recorded at the prasent value of the future minlmum lease payments as of the Inception date on the
Statement of Net Assets. The assets are depreclated over the useful life. Depreciation of these assats
ls included in depreciation expense on the Statement of Activities. The amount of accumulated
depreciation on preperty hald under capital leases at June 30, 2008 was $570. 3chedule of required
interest and principal payments ig as fol lows:

Year ended Annual Annual

June 30, Interest Prineipal
2007 5 100 & 244

2008 40 1,004
2009 a7

8 140 2,085

The annual requirements to ameortize all debt outstanding az of June 30, 2006, including interest payments
are as Tollows:

Year ended  Annual Annual
June 30, _lnterest Prinecipal

2007 % 197,877 ¥ 250,495
2008 187,909 262,566
200% 177,657 262,881
2010 167, 281 244,200
2011 167,218 240,000

2012-2016 619,040 1,340,000
2017-2021 297,379 1,145,000
2022-2024 41,872 575,000

$1.845,633 $4.320 260

-20.
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CITY OF THE VILLAGE OF CLARKSTON, MIGHIGAN
NOTES TC FINANCIAL STATEMENTS (CGONTINUED)

June 30, 2004

NOTE G - Leaze Obligation:

NOTE H =

NOTE | -

NQTE J -

Effective January 1, 2005, the City enterad Into an agreament to lease facilities In Clarkston, Michigan
at a total monthly renmtal of $2,000.00, exelusive of maintenance and increases [n taxes and insurance,
which are also payabla by the City as lessee. Thig is a flve year lease set to expire Degember 31, 2010.
For the year ended Junes 30, 2006, the City paid $24,000,

The future minimum rental payments required arae as fol lows:

dune 30,  Amsunt
2007 $24, 000
2008 24,000
2009 24,000
2010 24,000
2011 12,000

Pending Litigation:

Litigation is currently pending against the City invelving various issues. The outcome of these cases
carnet be presently detarmined, however, it is not expected that an adverse decizion would excsad
insurance coverage. Asccordingly, no provislen has been made for any potential llabllity with regard to
these lawsults.

The Clty iz exposed to varicus risks of loss related to property loss, torts, errors and omlssions,
employee injuries, as wall as medlcal benefits provided to employees, The City has purchased commercial
insuranca for storage tank and health care. The City participates In the Michigan Municipal Liability
and Property Paol for gereral, aute, professlonal, public official, employes dishanesty and errors and
omizsions |labllitlas. The City also participates in the Michigan Municipal Werkers Compensation Fund
for workers compensation. The City Iz uninsured for acts of Ged and envirommental c¢leanup losses.
Sattled claims for the commercial insurance have not exceeded the amount of [nsurance coverage in any of
the past three fiscal years.

The Mickigan Munieipal Llabllity and Preperty Pool risk pool program operates as a commen rlsk-sharing

management program for local units of government in Mlehigan; member premiums are used to purchase excess
Insurance coverage and to pay mamber claims in excess of dedustible amounts.

Bullding Code Enforcement:

Publlc Act 245 of 1998 requires that fees generated from regulation of the construction code may only be
used for that purpose. Current year revenues and expenditures are as fal lows:

Accumulated revenues over (under) expenditures - July 1, 2005 512, 996
Revanus - fees $ 8,629
Expenditures:
[nspector fees 6,508
Supplies 5,000
Clerical 620
Total expenditures 12,128
Excess of revenues over expenditures (3,4599)
Accumulated revenues over expenditures - June 30, 2008 5 5 497

Aceumulated revenues over expenditures at June 30, 2006 have been recorded as reserved fund balance.

=20
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Jume 30, 2006

NOTE K - Zegment Information for Enterprise Fund:

The City maintalns one Enterprise Fund which provides sewer services. Segmant Informatien for the year
endad June 30, 2006 was as follows:

Sewer
Fund
Oparating revenue $107,429
Operating incoma (loss) (21,679)
Nonoperating revenua 4,128
Net income (loss) (17.561)
Land, building, equipment:
Depreciation 20,751
Net warking capital 214 671
Total aszets 473,933
Total equity 486,906

=30=-
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

BUDGETARY COMPARISON SCHEDULE

For the Year Ended June 30, 2006

Revenues:

Taxes:
Current tax. ‘o
Interest and penalty .

l.igenzes and parmlts:
Bulldlng . . . . . . .
Cabls T.V. franchise .

Faderal sources:
Community development bleck grant.

Btate zourees:
State revenus sharing.
Matre Authority.
Liguer licenzes.
Other. .

Local sources:
Other, .

Chargea for services:
Reimbursemant of expenses from other funds:

Equlpmant rental -~ Major and Local Road Funds.

Fellee charges .

Fines and forfeitures - ordinance fines. .

Interest and rants:
Intarsast earnings.

Other:
Contributions, .
Mizcel laneous. .

Total revanues .

GENERAL FUND

- af -

Varlanca wlth
Amended Budget

Qriginal Anandad Favorable
Budget Budget Actual {Unfavorable)
$ 599,913 § 599,222 § EDD, 222
1,200 2,770 1,777 {993)
§ 801,113 $ 601,882 & 600,999 (993)
30,150 8,600 8,723 123
10,000 10,000 10,349 249
% 40,150 § 18,800 3 19,072 472
2,000 1,280 1,290
83,291 82,084 B2,084
2 580 2,660
1,550 1,560 1,560
200 702 703 1
5 85,141 % A6, 806 § a8, 907 1
2,050 2,110 2,648 538
24,374 24,374
14,000 17,200 16,586 (G14)
5 14,000 % 17,200 & 440,960 23,760
20,500 14,500 15,623 1,123
400 4,865 4,365
3,000 3,400 3,600 200
% 3,400 § 7,765 $ 7,965 200
1,350 13,667 12,317
1,801 2,015 2,169 154
5 1,801 [] 3,365 % 15,836 12,471
§ 778,155 $ ThHA, 728 F 791,300 37,572
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

BURGETARY COMPARISON SCHEDULE
GENERAL FUND (CONTINUED)

For the Year Ended June 30, 2006

Varlance wlth
Amended Budget

Original Amended Favarabla
Budget Budget Actual (Unfavarable)
Expenditures:
Gaheral government:
Legl=lative:
City council:
Coungil salgries . . ., . . . . . ., ., ., ....... & 7,000 § 7,000 k4 §,875 § 126
Duss . . . . . . .. L e e e oo 2,500 2,215 2,215
Other. . . . . . . v v v v e e e o, 500 8,560 8,956 4
& 18,000 3 18,175 3 18,046 § 129
Elactlons:
Feax . . . . . . . .. L L Lo oL 1,000 1,250 1,337 13
Supplles . . . . . . . . . . oL Lo oL, 1,000 2,850 2,848 4
Legal natleas. . . . . . . . . . L L. .. Lo L. 500 160 198 (38)
$ 2,500 5 4,360 5 4,381 § (1)
AszessIng. . . . . . L L L L L L L L L L oL 8,200 7.800 7,901 (1)
Board of review. . . . . _ . . . . . . .. ... 375 375 375
Clerk:
Salary . . . . . e e e e e e e e 2,500 2,500 2,479 21
Bther. . . . . . e e e e e e e e e 2,500 2,600 2,585 15
$ 5,000 £ 5,100 3 5,064 § 35
Treasurar:
Salary o . . L 0 0 s o o L L L s e e s 11,500 11,500 11,500
Supplies . . . . . L . o e e e e e 500 700 679 21
Tax rell . . . . . . L L L L 750 300 422 {(122)
L3 12,750 L 12,500 % 12,601 5 (101)
City Hall and grounds:
Wages. . . . . . . . o 0w oo e 61,720 68,720 63,666 5,064
Offige supplies. . . . . . . « . . - . . L e 5,000 4,500 5,164 {664)
Supplies . . . . . . .. o o e Lo 7,000 7,700 7,118 584
Parking lot. . . . . . . . . . . . . . . . ... 3,000 3,600 3,504 3]
Engimearing. . . . . . . . . . . ..o oL, 1,000 500 454 48
Talaphone. . . . . . . . . . .o oo e 2,200 2,200 2,079 121
Insurance, . . . . e e e e e e e e 13,875 13,005 14,007 (2}
Utilitiez. . . . . . v v v o o 0 oL e 3,712 4,515 4,880 (365)
Bullding maintenance . . . . . . . . . . . . . . ..., 750 1,200 2,050 (850
Equipment malntenancs. . . . . . . ., . . ... .. L 500 1,350 1,063 287
Sidewalk maintenance . . . . . . . . . . . . ., . ... 100 150 132 18
Misgellgneous. . . . . . . . . . . .. . . ... ... 632 180 179 1
$ 90,489 § 107,820 $ 103,334 3 4,226
Communlty devalopment block grant. . . . . . . . . . . .. 8,000 1,300 1,280 i0
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JANZ & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS |

CITY OF THE VILLAGE QF CLARKSTON, MICHI|GAN

BUDGETARY COMFARISON SCHEDULE

GENERAL FUND (CONT INUED)

For the Year Ended Jupe 30, 2005

Variance with
Amanded Budget

Other general zervices adminiztration activities:

Audit expenze, . .
Legal feas . . .
Miscel laneous. .

Total general government .

Publie safety:

Police department:
Salaries and wages .
Payrol| taxes. . . . _ .
Insurance and medleal . .
Supplies .

Telephone. .
Lagal faes . . . . .

Vehicle and eguipment maintenance.

Contractugl services ,
Gas and aoil.
Insurance,

Dlspatch . .

Equipreant rental
Mizcal tanaous. .

Flre protection.
Building inzpector .,
Total publle safety.
Public works:

Highway and streets:
Gaz and ail.

Maintenance and repair - vehicles.

lhsuranca - vehicles ,

Straet lighting.

Refuse cellection.

Tree trimming, tree planting and leaf plekup .

Other public works activitles:
Sub=watarshed expense.
DPW special eventis .
Telephona. .
Utilitlas, .
Building supplies. .
Building maintenance , .

Total public works .

Orlglinal Amended Faverabla

Budget Budget Actual (Unfavorable)

% 10,000 % 17,500 5 17,492 5 8
15,000 15,000 13,300 1,700
100 250 510 (260)

$ 25,100 $ 32,750 b a1,802 ] 1,448
$ 180,414 $ 190,080 & 184,344 L 5,736
130,936 135,148 132,872 2,774
11,517 11,200 11,159 A1
5,500 2,825 2,827 (23
2,000 1,600 1,528 72
5,500 &,000 6,061 (81}
10,000 6,000 5,415 505
4,000 3,650 5,136 (1,286}
30, 200 30,160 30,530 (370}
5,000 5,200 5,472 (273)
16,100 14,475 14,474 (3)
4,200 4,200 4,200
&,150 B,225 7,085 1,130
1,120 605 1,016 (a21)
$ 232,223 & 220,576 & 227,250 3 2,286
163,545 148,570 152,096 {3,526)
30,000 7,625 12,128 (4,503)
$ 415,768 5 385,771 $  am 514 E3 (5,743)
........ 4,000 4,000 8,936 64
6,250 8,500 8,005 405
&, 800 3,225 3,228 {3)
& 13,850 & 15,728 i 15,169 § 556
16,625 17,375 17,355 20
675 E75 &75

4,500 765 762 a

5,000 7,700 7,657 43

4,325 3,422 (97)

1,500 1,000 B53 147

4,500 5,000 4,703 297

2,000 1,100 1,059 41

1,500 4,100 &, 308 {205)

g 14,500 3 22,225 g 21,959 5 20
5 50,150 % 26,763 ] 55,960 5 805
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BUDGETARY COMPARIS0N SCHEDULE
GENERAL FUND (CONT LNUED)

Far the Year Ended Juma 30, 2008

CITY QF THE VILLAGE OF CLARKSTON, MICHIGAN

Variance with

Amanded Budget
Qrigingl Amended Favorable
Budget Budget Actugl {Unfavorabie)
Community and econamic devalopment:
PIanning . . . .« v v v v s e e e e e e e e B 3,500 & 2,850 & 3,322 & (772)
Recreation and culture:
Contractual serviees - Library . . . . . . . . . . . . .. 37,148 37,110 37,891 (881)
Othar fumnetions:
Lease. . . . . . .o 24,000 24,000 24 000
Payrol] taxes. . . . . . . . . . . .. 8,500 9,275 9,480 (2058)
E Workers compansation insurance . . . . . . . . . . . . . . 4,100 2,815 2,812 ]
E Youth asslstanse . . . . . . . . . 0 0 0 0 0 0w e 1,000 1,000 1,000
™
§ Total @ther. . . . . . . . . . . . ... § 38,600 5 36,580 5 36,792 L3 (202)
g
0 Capltal outlay:
o Electlon equlpment . e e e e e e e 12,317 (12,317)
g City hall and grounds. . . . . . . . . . . . . . . .. 2,000 BOO 2,850 (2,050)
g Highways and streets . 460 458 2
=8
a Total capital outlay . . . . . . . . . . . . .« . % 2,000 $ 1,260 L1 15,625 % (14,365)
i
F Dabt sarvice:
ﬁ Principal paymants . . . . . . . . .« . 0 4 00 ..o 34,2683 24,283 29,880 4 353
) Interest . 5,350 (5,350)
g Total debt service ., . . . . . . . ... ... ... % 34,283 % 34,283 & 35,240 & (957)
o
Iy Total expenditures . . . . . . . . .. . ... ... % 761,063 $ 744,409 § 760,788 & (16,379)
T
0
z Excoss of revenuss over expenditures . ., - 8 14,292 5 9,319 § 30,512 L 21,103
=
& Other financzing sources (uses):
: Proceeds from borrowings . 2,850 2,850
: Transfer from construetion fund. e e e e 18,100 18,100
Tranzfer to MaJor Street Fumd. . . . . . . . . . . . . . .. {10,000) (10,900} (10, 800)
Transfer to Local 3traet Fund. (13,100} (123, 100)
Total other finanging sourges (uses) . . . . . . . . & (10,000} &% § (3,050} § (2,050}
Excoss of revenues and other sourges over
expenditures and other uses., . . . . . ... ... & 4,202 § 8,815 $ 27 462 % 18,143
Fund balange - July 1, 2006, . . . . . . . . . . .. 39,110 39,110 a%, 110
Fund balange = June 30, 2006 . . . . . . . . . . . . % 43,402 $ 489 429 % 65,572 % 18,143
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JANZ & KNIGHT, PLC. - TERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE QF CLARKSTON, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
MAJOR AOAD FUND

For the Year Ended June 320, 2008

Variange with
Amended Budget

Original Amended Favorable
Budget Budgat Agtual {Unfgvorable)
Revenues:
State source . . & 40,4000 § 41,500 % 41,3984 § (106}
Intereat . 200 750 a16 66
Total revenuesz , & 40,200 i 42,250 k3 42,210 § (40}
Expenditures;
Zalaries . 25,000 22,000 21,315 B85
Payroll taxes. 2,300 1,685 1,473 22
Insurance. R 1,600 816 784
Tools and mlscal laneous, 2,000 2,200 1,678 524
Supplies . . 3,500 4,400 3,274 1,126
Traffic services . 2,000 3,600 3,504 8
Equipment rental B, GB4 (8,684)
Winter malntenance . 3,430 12,257 (12,257)
Tota! axpendl|turas . 5 38,230 & 35,485 % 53,089 5 (17,604)
Excess of revenues aver (under) expenditures . . . . 3§ 1,270 5 G, 785 % (10,879) & (17,644)
Other financing sources (uses):
Qperating transfers in . 8,225 10,900 10,900
Operating transfer out . (10,625) {5,000) 5,000
Total other flpancing sources (uses) . . . . . . . . § (2,400} 5 {5,000) 5 10,900 L] 16,900
Excess of revenues and other sources over (under)
expendltures and other uses, & (430) & 1,765 ] 21 ] (1,744)
Fund balance - July 1, 2005, 4 4 4
Fund balance = June 30, 200G . & (428) 5 1,769 $ a5 $ {1,744)
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JaNz & KNIGHT, P.L.C. - CERTIFIED PUEBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF GLARKETON, MICHIGAN

BUDGETARY COMPARIS0ON SCHEDULE
LOGAL ROAD FUND

Fer the Year Ended Juna 30, 2006

Variance with
Amended Budget

orlglnal Amended Faverabla
Budget Budget Actual {Unfaverable)
Revenues:
BUEte SOUFORE. .« . . 4 v« v e e e s e e e o e e e B 15,000 g 14,500 E 14,757 & 257
8 . " 75 250 268 18
Total revenues . . . . . . . . 4 .t e e e e - . B 156,075 % 14,750 % 15,025 3 275
Expenditures:
BRIBFIOE © . . v v v e h e e e e e e e e e 15,000 12,000 11,478 522
Payroll taxes. . . . . . . . . . . . o 4 0 . 1,600 925 778 146
IRBUFANGE, . . - - -« -« « &« o a o wa a aaaees 880 440 440
Tools and miscellanecus. . . . . . - . + - - - - . . . 4. . 2,000 1,730 1,114 616
Supplles . . . . . . . . . o o o o o o e e 2,500 2,400 1,763 B27
Traffic service. . . . . e e e e e e e e s 1,650 2,000 1,986 14
Equipment rental . . . . . . 0 0 0 0 e e e e e e e 5,509 (5,509)
Winter malntemance . . . . . . . . 4 e 0 v e e e e e e o 2,500 5,067 (5,067)
Total expenditures . . . . . . . . . . - . - . . . . . % 25,250 5 19,035 $ 28,136 3 (8,201)
Exgess of revenues over (under) axpendltures . . . . . & (10,175) $ (5,185} & (15,111) % {7,926)
Other financlng sources.
Qparating transfers in . . . - . . . . o L . ..o L L0 10,625 5,000 13,100 8,100
Excess of ravenues and other sources over
{under) expenditures . . . . . . . . . . . .. ... § 450 & (185) & (11) & 174
Fund balange - July 1, 2005, . . _ _ . . . . . . ... . ... 40 40 40
Fund balanee = June 30, 2006 . . . . . . . . . . .+ 4+ . ... & 440 & {145) 5 29 & 174
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Jamz & KMIGHT, pLC. - CERTIFIED PuBLlc ACCOUNTANTS

CITY OF THE VILLAGE QF CLARKSTON, MICH!GAN

COMEINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUND3

June 30, 2006

Total
Spaclal Dabt Capltal Non=Ma[ar
Ravenus Service Project Governmental
Funds Funds Funds Funda
ABBETS
Gagh and gash equivalents . . . . _ _ . _ . . . . . &% 30,273 $ 17,944 & 41,7585 3 89,969
Dua frem ether fumds., . . . . . . . . . . o 0. 1,966 49 2,357
Pue from pther gavarnments. . 100,627 100,627
Total a886t5. . . . « + = « « + 0« . . & 30,273 5 19,807 § 142,873 5 182,953
LIABILITIES ANG FUND BALANCES
Liabilitiesa:
Accounts payabla. . . . . . . . . 0. o0 L. L. B 1,887 $ L] ] 1,897
Due to other Tunds. 102,588 102,568
Total llabllitles . . . . . . . .. ... & 1,897 $ & 102,568 % 104,485
Fund balances:
Rezerved for:
Debt service. . . . . . . .+ 4 4 00 0 e 19,807 19,807
Unraserved, 28,376 40,285 68,661
Total fund balanges ., . . . . .. . ... § 28,376 3 19,807 L 40,285 5 88,468
Total liabilities and fund balances . . . § 30,273 5 18,807 § 142,873 5 192,953
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JANZ & KNISHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN

AZSETE

Cash and cash equivalents .

LIABILITIES AND FUND BALANCEZS

Liabllltias:
Accounts payable, . .

Fund balances = unreserved.

Tetal Ilabllltles and fund balances .

COMBINING BALANCE SHEET

NON-MAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS
June 30, 2008

MITI Pond
Lake
Improvement,
Board Total
& 20,273 % 80,273
- & 1,897 ] 1,897
28,376 23,378

- a8 -
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JANZ & KNIGHT, P.L.c. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLABKSTON, MICHIGAN

ABERETS
Cash and cash aquivalents . |
Due from other funds.

Total assets.

LIABILITIES AND FUND BALANCES

Fund balances:
Reserved for debt sarvice .

Total liabilities and fund balanges . .

COME [NING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
DEBT SERVICE FUNDS
Jung 30, 2006

2002A GO 20028 GO 2002C GO
Debt Debt Dabt Dabt
Sarvice Ratlremant Retirement Retirement
Fund Fund Fund Fund Tatal
g 7.768 S 5,553 % 4 171 % 448 17,941
551 1,144 171 i, 066
3 7.768 5 6,104 $ 5,815 3 620 19,807
3 7.768 $ 6,104 3 5,315 & &20 15,807
& 7,768 & B,104 3 5,315 $ 620 19,807
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- CERTIFIED PUBLIC ACCOUNTANTS

JARZ & KMIGHT, P.L.C.

CITY OF THE VILLAGE OF CLARKSTON, MIGHIGAN

CONBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS

AZSETS
Cash and caszh squivalents .
Due frem other funds.
bue from other governments. .

Total aszets.

LIABILITIES AND FUND BALANGCES

Liabllltles:
Due to other funds.

Fumd balances - unreserved.

Total llablllties and fund balances .

CAPITAL PROJECT FUNDE
June 30, 2006

2008 Special
Azzazzment
Construction
Fund Tatal
& 41,755 41,755
491 491
100,627 100,627
8 142,873 142,873
& 102,588 102,580
40,285 40,285
$ 142,873 142,873
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- CERTIFIED PUuBLIC ACCOUNTANTS

JAaNZz & KNIGHT, P.L.C.

CITY OF THE VILLAGE QF CLARKSTON, MICHIGAN

GOMB [NING STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCES

NON-MAJOR GOVERNMENTAL FUNDS

For the Year Ended June 30, 2006

Revenueas:
Taxes.
Intarast . .
Othar.

Total revenues .

Expeand | tures:
Current:
Public works .
Capital outlay . . .,
Debt sarvica:
Principal paymenis .
Intarest and fiacal charges.

Total expenditures .

Excass of revenues over expenditures .

Other financing uses - Operatlng transfer out. .

Excezz of revenues over expend|turas
and other uzez .

Fund balenge - July 1, 2005, .

Fund balance - June 30, 2006 .

Total
special Debt Capital Non=Ma]or
Revenue Service Project Governmental

Funds Fundzg Funds Fundz

% $ 210,185 g § 210,185
204 1.344 1,064 2,308
12,000 107,119 118,118
% 12,900 $ 211,589 § 108,183 5 932,612
7,284 7.284
852 952
£0,000 60,000
140,329 140,328
[ 7,284 % 200,320 & §52 5 208,565
§ 5,616 L 11,200 $ 107,231 3 124,047
(18,100 (18,100)
$ 5,616 K 11,200 5 89,131 $ 105,847
22,760 8,607 (48, 84B) (17 ,479)

5 28,376 b 19,807 & 40, 285 %

88,468
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Janz & KMIGHT, PL.G. - CTERTIFIED PUBLIC ACCOUNTANTS

CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUND3
SPEGIAL REVENUE FUNDS

For the Year Ended June 30, 2008

M1l Pond
Lake
Improvement,
Board Total
Revatiues:
INtErest .+ v - & s e e e e e e e - B 200 3 900
Other - special assessments., . . . . . . . . . . . . . . 12,000 12,000
Total revenues . . . - - « « + « o0 00w - - . . . B 12,900 E: 12,200
Expendituras:
Current:
Public Warks . . . . . & - -« o o 0w e e 7.284 7,284
Total expenditures . . . . . . . v 0. - - B 7.284 & 7,884
Excesz of revenues over expenditures . . . . . . . & 5,616 § 5,61@
Fund balance = July 1, 2005, . . . . . . . .« « « « o . ., 22,760 2e, 760
Fund balance - June 20, 2006 . . . . . . . . .. .. - - .- . % 28,376 & 28,376
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- CERTIFIED PUBLIC ACCOUNTANTS

JAaNZ & KNIGHT, P.L.C.

GITY OF THE VILLAGE OF CLARKSTON, MIGHIGAN

COMB INING STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCES

Ravenues:
Taxes. e e
Interest and penaltiesz .

Totz!l revenues .
Expenditures:
Debt serviga:
Principal payments .

{nterest and flzeal charges.

Total expendltures .

Excesz of revenues over expenditures .

Fund balance = July 1, 2005,

Fund balanca = June 30, 2006 .

NON=-MAJOR GOVERNMENTAL FUNDS
DEBT SERVICE FUND3

For the Year Endad Juna 30, 2006

2002A G0 20028 GO 2002C GO
Debt Dabt Debt Debt
Sarvice Retirement Retirement Retirement
Fund Fund Fund Fund Total
59,034 &1,908 69,99 5 19,262 $ 210,185
580 218 347 90 1,044
589,614 62,226 70,338 5 19,3 ¥ 211,528
15,000 15,000 25,000 5,000 60,000
42,597 45,408 43,260 9,066 140,329
57,597 60,406 68, 260 5 14,066 $ 200,329
2,07 1,820 2,078 3 5,285 5 11,200
5,761 4,284 3,237 {4,665) 8,607
7,768 6,104 5,315 $ 520 % 19,807
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CITY OF THE VILLAGE OF CLARKSTON, MICHIGAN
COMEINING STATEMENT OF REVENUEE, EXPENDITURES, AND CHANGES {N FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS
CAPITAL PROJECT PUNDZ

For the Year Ended June 20, 2006

2003 Special

Azzezsmant

Constructlan

Fund Total
Asvanuss:
Interest . . . . . . . ... ... ... ... ... § 1084 8 1,064
Other - reimburgements . . . . . . . . . . . . . . . . . 107,119 107,118

0
E Total Frevenues . . . . . + « v & 4+ x4 v« . . % 108,183 3 108,183
g
g Expenditures;
3 Capital outlay . . . . . - . . . . . . . ..o 952 952
Q
! Excess of ravenuass over exponditures . . . . . . . § 107,231 % 107,231
o
ﬁ Other financing uses - Operating transfer owt, . . . . . . . (18,100) (18, 100)
=
a
a Excess of revenues over expenditures
E ahd other uses . . . . . . . . . . . . .. ... % EERES 5 89, 131
P
E Fund balanee = July 1, 2005. . . . . . . . . . . . . . . .. (48,846) (48,845)
o
v Fund balance - June 20, 8006 . . . . . . . . . . .+ .. .. B 40,285 § 40, 285
2]
-
[
=
T
g
z
x
[}
™
z
o
-
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MICHIGAN ASEQCIATIGN OF
CERTIFIED PUBLIC ACCOUNTANTE

August 15, 2006

To the City Council and Management of the
City of the Village of Clarkston

In planning and performing our audit of the general purpose financial
statements of City of the Village of Clarkston for the year ended June 30, 2006, we
considered its Internal control structure in order to determine our auditing procedures
for the purpose of expressing our opinion on the general purpose financial statements and
not to provide assurance on the internal control structure. However, we noted certain
matters Involving the internmal control structure and its operation that we consider to be
reportable conditions under standards established by the American Institute of Certified
Public Accountants. Reportable conditlons involve matters coming to our attention
relating to significant deficiencies in the design or operation of the internal control
structure that, in our judgment, could adversely affeet City of the Village of
Clarkston's ability to record, process, summarize, and report financial data consistent
with the assertions of management in the general purpose financial statements.

1. Budgets: The adoption of the Michigan Uniform Local Budgeting Act (Act N.
621, Publlc Acts of 1978), effective for fiscal years beglnning after December 31, 1980,
has made it mandatory that balanced budgets be adopted and that those budgets be amended
before expenditures exceed the budgeted amount. Expenditures exceeded budgeted amounts in
the following areas:

Total Amount of Budget

Fund Activity Appropriations Expenditures Variances
General Fire protection $ 148,570 § 152,096 § 3,526
General Building inspection 7,625 12,128 4,503
General Capital outlay 1,260 15,625 14,365
General Operating transfers out 24,000 24,000
Major Road Equipment rental 8,684 8,684
Major Road Winter maintenance 12,257 12,257
Local Road Equipment rental 5,509 5,509
Local Road Winter maintenance 5,067 5,067

We urge the Council to continue to periodically compare budget and actual expenditures
and to amend the budget prior to approval of expenditures which will exceed the budget,
as required by the Budgeting Act.

Additionally, the Major and Local Road Fund hudgets that were adopted were not
balanced. This was due to a math error. We recommend that budgets be reviewed to insure
aceuracy.



To the City Council anhd Management of the August 15, 2006
City of the Village of Clarkston Page Two

Other General Comments and Recommendations:

1. Currently, the Sewer Department assesses a 5% penalty on sewer billings
that are delingquent. No additlional penalty is assessed. The current penalty structure
does not provide an incentive for residents to pay their delinquent sewer bills after the
5% penalty has been assessed. As recommended last year, all penalty provisions of the
city be reviewed to insure that they are structured to encourage timely payments to the
City.

2. The Police Department currently receipts various mlscellaneous revenues at
the Police Station. To improve internal control we recommend that these revenues be
receipted at City Hall (whenever possible). Duplicate information can then be Torwarded
to the Police Department.

3. The City should maintain individual employee files. These files should
include withholding authorizations (W=4's), Form 1-9, authorized pay rates, employment
applications, write-ups of disciplinary actions, etc.

This report is intended solely for the information and use of the City
Council, management, and others within the administratlion. This restriction is not
intended to limit distribution of this report, which is a matter of public record.

Very truly yours,

Mﬂ.}”aja,ﬁz,f._

Certified Public Accountants

JEK/ 512



